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ITEM 1: PRELIMINARY NOTES
Effective Date of Information

This AIF is dated March 25, 2010, and unless otherwise indicated, the information contained herein is
current as of such date, other than certain financial information which is current as of December 31, 2009
being the date of the Company’s most recently audited financial year end.

All financial information in this AIF is prepared in accordance with accounting principles generally accepted
in Canada (“Canadian GAAP”).

Currency
All dollar amounts are expressed in United States dollars unless otherwise indicated.
Note Regarding Forward Looking Statements

This AIF and the documents incorporated herein by reference, contain forward-looking statements within
the meaning of the United States Private Securities Litigation Reform Act of 1995 and forward-looking
information within the meaning of applicable Canadian securities laws. Such forward-looking statements
and forward-looking information include, but are not limited to statements concerning;:

° the Company’s plans at the Rosemont Project;
° estimated production; and
° capital and operating and cash flow estimates.

Forward-looking statements or information include statements regarding the expectations and beliefs of
management. Often, but not always, forward-looking statements and forward-looking information can be
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identified by the use of words such as “plans”, “expects”, “is expected”, “budget”, “scheduled”, “estimates”,
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“forecasts”, “intends”, “anticipates”, or “believes” or the negatives thereof or variations of such words and
phrases or statements that certain actions, events or results “may”, “could”, “would”, “might” or “will” be
taken, occur or be achieved. Forward-looking statements or information include, but are not limited to,
statements or information with respect to known or unknown risks, uncertainties and other factors which
may cause the actual results, performance or achievements of the Company, or industry results, to be
materially different from any future results, performance or achievements expressed or implied by such

forward-looking statements or information.

Forward-looking statements or information are subject to a variety of risks and uncertainties which could
cause actual events or results to differ from those reflected in the forward-looking statements or information,
including, without limitation, risks and uncertainties relating to: history of losses, requirements for
additional capital, dilution, loss of its material properties, interest rates increase, global economy, no history
of production, speculative nature of exploration activities, periodic interruptions to exploration, development
and mining activities, environmental hazards and liability, industrial accidents, failure of processing and
mining equipment, labour disputes, supply problems, commodity price fluctuations, uncertainty of
production and cost estimates, the interpretation of drill results and the estimation of mineral resources and
reserves, legal and regulatory proceedings and community actions, title and tenure matters, regulatory
restrictions, permitting and licensing, volatility of the market price of the Company’s common shares,
insurance, competition, hedging activities, currency fluctuations, loss of key employees, as well as those
factors discussed in the section entitled “Risk Factors” in this AIF and in the documents incorporated by
reference herein. Should one or more of these risks and uncertainties materialize, or should underlying
assumptions prove incorrect, actual results may vary materially from those described in forward-looking
statements or information. Accordingly, readers are advised not to place undue reliance on forward-looking
statements or information. The Company disclaims any intent or obligation to update forward-looking
statements or information except as required by law, and you are referred to the full discussion of the



Company’s business contained in the Company’s reports filed with the securities regulatory authorities in
Canada and the United States. Readers are also advised to consider such forward-looking statements or
information, which speak only as of the date the statements were made, while considering the risks set forth
below under the section “Risk Factors”.

National Instrument 43-101 Definitions

Canadian reporting requirements for disclosure of mineral properties are governed by National Instrument
43-101 (“NI43-1017). The definitions given in NI 43-101 are adopted from those given by the Canadian
Institute of Mining Metallurgy and Petroleum.

Mineral Reserve The term “mineral reserve” refers to the economically mineable part
of a measured or indicated mineral resource demonstrated by at least a
preliminary feasibility study. The study must include adequate
information on mining, processing, metallurgical, economic, and other
relevant factors that demonstrate, at the time of reporting, that
economic extraction can be justified. A mineral reserve includes
diluting materials and allowances for losses that might occur when the
material is mined.

Mineral Resource The term “mineral resource” refers to a concentration or occurrence of
diamonds, natural, solid, inorganic or fossilized organic material
including base and precious metals, coal and industrial minerals in or
on the Earth’s crust in such form and quantity and of such a grade or
quality that it has reasonable prospects for economic extraction. The
location, quantity, grade, geological characteristics and continuity of a
mineral resource are known, estimated or interpreted from specific
geological evidence and knowledge.

Measured Mineral Resource The term “measured mineral resource” refers to that part of a mineral
resource for which quantity, grade or quality, densities, shape and
physical characteristics are so well established that they can be
estimated with confidence sufficient to allow the appropriate
application of technical and economic parameters, to support
production planning and evaluation of the economic viability of the
deposit. The estimate is based on detailed and reliable exploration,
sampling and testing information gathered through appropriate
techniques from locations such as outcrops, trenches, pits, workings
and drill holes that are spaced closely enough to confirm both
geological and grade continuity.

Indicated Mineral Resource The term “indicated mineral resource” refers to that part of a mineral
resource for which quantity, grade or quality, densities, shape and
physical characteristics can be estimated with a level of confidence
sufficient to allow the appropriate application of technical and
economic parameters, to support mine planning and evaluation of the
economic viability of the deposit. The estimate is based on detailed
and reliable exploration and testing information gathered through
appropriate techniques from locations such as outcrops, trenches, pits,
workings and drill holes that are spaced closely enough for geological
and grade continuity to be reasonably assumed.



Inferred Mineral Resource The term “inferred mineral resource” refers to that part of a mineral
resource for which quantity and grade or quality can be estimated on
the basis of geological evidence and limited sampling and reasonably
assumed, but not verified, geological and grade continuity. The
estimate is based on limited information and sampling gathered
through appropriate techniques from locations such as outcrops,
trenches, pits, workings and drill holes.

Qualified Person The term “qualified person” refers to an individual who is an engineer
or geoscientist with at least five years of experience in mineral
exploration, mine development, production activities and project
assessment, or any combination thereof, including experience relevant
to the subject matter of the project or report and is a member in good
standing of a self-regulating organization.

ITEM 2: CORPORATE STRUCTURE
Incorporation or Organization of Company

The Company was incorporated on January 14, 1937 by Articles of Incorporation Letters Patent pursuant to
the Ontario Business Corporations Act under the name Hol-Lac Gold Mines, Limited. In 1985, after a
period of dormancy, the Company began actively pursuing interests in mining properties. On July 3, 1997,
the Company changed its name to Augusta Resource Corporation and on June 28, 1999 the Company was
continued under section 187 of the Canada Business Corporations Act.

The Company’s registered office is at Suite 2900 — Five Bentall Centre, 550 Burrard Street, Vancouver, BC,
V6C 0A3. The Company’s head office is located at Suite 400 — 837 West Hastings Street, Vancouver, BC,
V6C 3N6. The Company also has an executive office located at Suite 1040, 4500 Cherry Creek Drive
South, Glendale, Colorado, 80246. In addition, the Company’s wholly owned subsidiary, Rosemont Copper
Company, has an office in Tucson, Arizona.

The Company is a reporting issuer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, New
Brunswick and Newfoundland and Labrador and as such is required to make filings on a continuous basis
thereunder. Such material information is available for inspection on the SEDAR website at www.sedar.com.

The Company’s fiscal year end is December 31 and its common shares trade in Canada on the Toronto
Stock Exchange (“TSX”) and in the United States (“US”) on the NYSE Amex Equities (“NYSE Amex”)
under the symbol “AZC”. The Company also trades its common shares on the Frankfurt Stock Exchange
(“FWB”) under the symbol “A5R”.

The Company has an unlimited number of common shares without par value authorized. At the date of this
AIF, there were 119,000,480 shares issued and outstanding.

Subsidiaries

Effective October 1, 2008, the Company re-organized its ownership of Rosemont Copper Company and the
Rosemont copper project (the “Reorganization”) by interjecting US and Canadian subsidiaries. The
Rosemont Copper Company remains wholly owned by Augusta, albeit indirectly through such corporate
chain (the “Rosemont Corporate Chain”).

The Company currently has four material subsidiaries, being Augusta Resource (Canada) Corporation
(incorporated in British Columbia), Augusta Resource (US) Corporation (organized under the laws of



Nevada), Augusta Resource (US) Holding Corporation (organized under the laws of Nevada) and Rosemont
Copper Company (organized under the laws of Arizona).

ITEM 3: GENERAL DEVELOPMENT OF THE BUSINESS
Three-Year History

The Company is engaged in the acquisition, exploration and development of natural mineral resource
properties. Currently the Company’s only material property is the Rosemont copper property located in
Pima County, Arizona (the “Rosemont Property”). Under an option agreement dated April 18, 2005 the
Company secured the right to purchase a 100% working interest in the Rosemont Property, subject to a 3%
NSR. On June 1, 2005, the Company made the first option payment of $6.7 million and on March 31, 2006
the Company completed the remaining payments totalling $13.7 million, after a reduction for early payment
provisions and thereby acquired a 100% working interest in the property subject to the 3% NSR.

On March 17, 2006, the Company announced the closing of an offering of 23,210,000 special warrants (the
“Special Warrants™) at a price of $1.90 per Special Warrant for aggregate gross proceeds to the Company of
Cdn$44,099,000 (the “Special Warrant Offering”). Each Special Warrant entitled the holder to acquire,
without payment of additional consideration one share and one-half of one share purchase warrant (a
“Warrant”). Each whole Warrant entitled the holder to purchase one common share of the Company at a
price of Cdn$4.10 per share until March 17, 2008. On April 27, 2006, the Company received receipt from
applicable Canadian Securities Commissions for its Final Short Form Prospectus dated April 25, 2006,
qualifying the distribution of the 23,210,000 common shares, 11,605,000 common share purchase warrants
and 1,392,600 non-transferable agents’ share purchase warrants in connection with the Special Warrant
Offering. All 12,997,600 Warrants expired unexercised on March 17, 2008.

The net proceeds of the Special Warrant Offering were used to finance the purchase of 100% of the
Rosemont Property, to complete a NI 43-101 compliant feasibility study on the Rosemont Property, to
advance permitting at the Rosemont deposit and for general working capital purposes including the
acquisition costs and work expenditures related to the Company’s Mount Hamilton, Shell, Monte Cristo and
Lone Mountain properties.

In August 2006, the Company commenced a feasibility study on the Rosemont Property. M3 Engineering
and Technology Corporation (“M3”) of Tucson, Arizona was awarded the contract for the feasibility study
after a due bid and selection process.

In April 2007, the Company filed the 2007 Mineral Resource Update for the Rosemont copper project
(“Rosemont Project”) which reported 5.7 billion pounds (“Ibs”) of copper (“Cu”) and 157 million lbs of
molybdenum (“Mo”’) in measured and indicated resources, and 1.5 billion Ibs of Cu and 23 million Ibs of
Mo in inferred resources. The estimate also included a new silver (“Ag”) resource for the deposit, which
quantified approximately 66.5 million ounces (“0z”) of Ag in measured and indicated resources and 9.3
million oz of Ag in inferred resources. The results of this NI 43-101 compliant report were incorporated in
the Rosemont Copper Project Feasibility Study completed in August 2007 (the “2007 Feasibility Study”).

In June 2007, the Company completed a private placement of 10,719,827 common shares at Cdn$3.50 per
share for total proceeds of Cdn$37,519,394. The placement was subscribed for by Sumitomo Corporation
and Sumitomo Corporation of America (“Sumitomo”) as to 7,600,000 common shares and two funds
managed by US private investment firm Harbinger Capital Partners (“Harbinger”) as to 3,119,827 common
shares resulting in Sumitomo holding 8.7% interest in Augusta and Harbinger holding 19.9% (from 18.6%)
in Augusta. Proceeds from the placement were used towards the advancement of the Rosemont Project and
for general working capital purposes.



In July 2007, the Company formally filed the Mine Plan of Operations (“MPO”) with the United States
Forest Service (“US Forest Service”). The detailed plan for Augusta’s Rosemont Project includes
progressive design, conservation and sustainability initiatives. Once approved, the final Rosemont MPO
becomes a binding document that assures the MPO’s commitments, including reclamation and closure
funding guarantees.

On August 28, 2007, the Company filed the 2007 Feasibility Study announcing that the Board of Directors
had accepted the results of the 2007 Feasibility Study for the Rosemont Project as a low cost open pit mine
and approved the development of the project.

During the latter part of 2007 as the Company’s efforts became focused on advancing the Rosemont Project
(details provided below) the Company entered into a definitive agreement with Ely Gold and Minerals Inc.
(“Ely”) with respect to the sale of the Company’s interest in the Mount Hamilton, Shell and Monte Cristo
properties with the final closing of the agreement occurring in late February 2008. The consideration for the
sale was $6,625,000 in cash, and warrants exercisable to purchase up to 3,000,000 shares of Ely for eighteen
months after closing at the price of Cdn$0.50 per share. These warrants expired unexercised. The cash
portion of the purchase price will be payable in instalments over five years, with $1,625,000 payable on
closing and an additional $1,000,000 payable each 12 months thereafter. On February 25, 2009, the
Company received the first instalment payment of $1,000,000. On November 16, 2009 the Company agreed
to amend and extend the terms of payment of the remaining $4,000,000 owing for an additional two years
ending in June 2015. As consideration for the extension, Ely issued to the Company 2,000,000 warrants,
each exercisable for one common share at Cdn$0.25 per common share until May 16, 2011. The shares of
the subsidiaries are pledged to the Company as its sole recourse for non-payment of any portion of the
purchase price. As the fair value of the consideration received is less than the carrying value of the assets
sold, the Company recorded an asset impairment charge of $1.2 million.

As the Company was advancing its projects through the exploration and development process additional
technical personnel were hired in Colorado. Following the development decision by the Board of Directors,
the Company hired additional key employees in Tucson. With the increase in activities the Company also
hired additional staff in Vancouver.

During the remainder of 2007 and to mid-2008 the Company advanced certain aspects of the project
including the ordering of long lead time equipment including a SAG mill, two ball mills, three gearless mill
drives, a gyratory crusher and three electric mining shovels.

In April 2008, the Company announced the award of a $56 million engineering, procurement and
construction management (“EPCM”) contract to M3 for the development and construction of the Rosemont
copper mine which can be cancelled without penalty.

Application for the operation permits were initiated after submittal of the MPO and in early 2008 the 20 year
ground water withdrawal permit was approved and issued by the Department of Water Resources.

On June 17, 2008, the Company announced that its wholly owned subsidiary Rosemont Copper Company
had entered into a loan agreement (the “Sumitomo Loan Agreement”) with Sumitomo. Pursuant to the
Sumitomo Loan Agreement, Sumitomo agreed to provide a $40,000,000 loan facility to be drawn down by
the Rosemont Copper Company over the 12-month period to June 30, 2009 to fund major equipment
contracts ($27 million) and general working capital ($13 million). As at June 12, 2009 the full amount of the
facility had been drawn. Repayment of the loan is for the principal amount plus interest at a rate of LIBOR
+1.50%. There are no other fees associated with the facility. The loan is guaranteed by Augusta and secured
by the common shares and assets of Rosemont Copper Company, including deposits made on the long-lead
time equipment ordered by the Rosemont Copper Company, and will mature in June 2010. In exchange for
the loan, the Company granted Sumitomo certain rights to negotiate a minority ownership interest in the



Rosemont Project. These rights expired unexercised. The Reorganization necessitated an amendment to the
Sumitomo Loan Agreement between Rosemont Copper Company and Sumitomo dated January 12, 2009
and effective October 1, 2008, whereby existing security granted by the Company in the shares of Rosemont
Copper Company was replaced by security in the shares of each company in the Rosemont Corporate Chain,
including those of Rosemont Copper Company. In addition, guarantees of the obligations of the Company
under the Sumitomo Loan Agreement were also granted by each company in the Rosemont Corporate
Chain. In March 2009, the Rosemont Copper Company and Sumitomo entered into a second amendment of
the Sumitomo Loan Agreement whereby the parties clarified that the final draw of the loan could be less
than the minimum prescribed draw amount.

In September 2008, Augusta added operational expertise to its Board of Directors by appointing Mr. Tim C.
Baker. Mr. Baker brings to the Board of Augusta over 30 years of extensive project development and
operations experience.

In October 2008, Augusta completed an updated mineral resource estimate showing a total (oxide, mixed,
sulfide) measured and indicated mineral resource increase of 386 million pounds of copper equivalent
representing a 5% increase over the previous resource calculation that had been completed in the first
quarter of 2007. The associated inferred resource increased by 14% on the basis of an additional 268 million
pounds of copper equivalent.

In November 2008, Augusta completed an update of Rosemont’s proven and probable mineral reserve
estimate, which totaled 616.32 million tons of ore (including oxide and sulfide). This represented a 14%
increase over the previous reserve estimate set out in the 2007 Feasibility Study.

Results of the mineral resource and mineral reserve update formed part of the Updated Rosemont Copper
Project Updated Feasibility Study completed in January 2009 (the “2009 Feasibility Study”). The 2009
Feasibility Study re-confirmed Rosemont as an economically robust open pit copper/molybdenum mine with
low development risk. The 2009 Feasibility Study concluded that Rosemont is technically and economically
feasible, there are opportunities for further optimization, and the project should press forward with
development in anticipation of receiving the necessary permits.

On April 17, 2009, the Company closed a non-brokered private placement of 3.35 million units at a price of
Cdn$1.50 per unit for gross proceeds of Cdn$5,025,000. Each unit comprises one common share and one
non-transferable share purchase warrant entitling the holder to purchase one common share at a price of
Cdn$2.30 per common share until April 17, 2010.

In July 2009, the Company received written notification from the Arizona State Mine Inspector that the
Rosemont Copper Project Mined Land Reclamation Plan has been approved. Also in July 2009 the
Company announced the signing of an agreement by Rosemont Copper Company for the purchase of 23,
250-ton Caterpillar 793F haulage trucks from Empire Southwest LLC a Caterpillar dealership headquartered
in Mesa, Arizona. Contingent with the purchase agreement signed by the parties, Augusta and Caterpillar
Financial Services Corporation, USA have agreed on a term sheet for a capital lease of the Caterpillar trucks
and other related equipment for an amount up to $100 million.

In progression with its business and development strategy, the Company required additional funding and in
August 2009, the Company closed a Cdn$25 million bought deal financing (the “2009 Prospectus
Offering”), plus a 15% over-allotment option exercised in full, for gross proceeds of Cdn$28,758,740. The
offering was conducted by a syndicate of underwriters led by Wellington West Capital Markets Inc. and
including Cormark Securities Inc., CIBC World Markets Inc. and TD Securities Inc. for the issuance of
12,380,000 common shares plus 1,857,000 common shares pursuant to the over-allotment option at a price
of Cdn$2.02 per common share.



In October 2009, Augusta retained Endeavour Financial International Corporation (“Endeavour”) as
financial advisor with respect to project financing for the Rosemont Copper Project in Arizona.

During the latter part of 2009 Augusta was advised by the US Forest Service of the new timeline for
completion of the Draft Environmental Impact Statement (the “DEIS”) and the final Record of Decision (the
“ROD”) for the Rosemont Project. The revised US Forest Service schedule shows the DEIS released to the
public in the second quarter of 2010, followed immediately by a series of public meetings and a comment
period. The ROD is scheduled for the fourth quarter of 2010.

On January 4, 2010, Augusta announced that it signed a credit approved term sheet with Red Kite relating to
a US$40 million senior secured loan and copper concentrate off-take agreement for the Rosemont Project.
Red Kite has issued a commitment letter subject to any required regulatory approvals and customary due
diligence and legal documentation. The Loan bears interest at LIBOR plus 4.5% and will mature on the
earlier of: (1) two years from the closing date; or (2) the date of closing of the Rosemont project senior debt
financing facility. The Company also has a one-time option to declare no later than 18 months after closing
of the Loan to extend the maturity date by one year for a fee of 2%. Under the terms of the off-take
agreement, Red Kite will purchase up to 15% of Rosemont’s copper concentrates up to a maximum 45,000
dry tonnes year for a 10-year period. The off-take agreement includes market pricing and competitive
payables for metals including benchmarked treatment and refining charges. As part of the loan agreement
the Company will pay an origination fee of 2% and will also issue to Red Kite 1,666,666 warrants
exercisable at Cdn$3.90 per share for three years from closing. Proceeds from the loan will be used for
repayment of the outstanding balance payable by Rosemont Copper Company under the Sumitomo Loan
Agreement.

On February 11, 2010, Augusta announced it signed a definitive agreement with Silver Wheaton
Corporation (“Silver Wheaton”) under which the Company agreed to sell to Silver Wheaton silver and gold
ounces equal to 100% of the payable silver and gold to be produced by the Company’s Rosemont Project.
Silver Wheaton will pay Augusta upfront cash payments totalling $230 million and payments of $3.90 per
ounce of silver and $450 per ounce of gold delivered during the mine life, or the prevailing market prices, if
lower.

On March 12, 2010, Augusta closed the Cdn$32.5 million bought deal financing, conducted by a syndicate
of underwriters led by TD Securities Inc. and Wellington West Capital Markets Inc. for the issuance of
11,820,000 common shares of the Company at a price of Cdn$2.75 per common share for gross proceeds of
Cdn$32,505,000. Proceeds of this financing will be used to advance the development of the Rosemont
Property and for general working capital purposes

For a more detailed discussion of the Rosemont Project and the anticipated business activities in 2010 refer
to the “Material Mineral Project” below.

ITEM 4: NARRATIVE DESCRIPTION OF THE BUSINESS

The Company is engaged in the acquisition, exploration and, if warranted, development of natural mineral
resource properties. The Company does not produce, develop or sell any products at this time. The
properties that the Company has interest in are in the exploratory or development stage and are thus non-
producing and consequently do not generate any operating income or cash flows from operations. Currently,
the Company’s only material property is the Rosemont Copper Property located in Pima County, Arizona.

The Company depends on equity capital and debt to finance its activities.



Specialized Skill and Knowledge

Various aspects of the Company’s business require specialized skills and knowledge. Such skills and
knowledge include the arecas of mine construction, permitting, geology, drilling, metallurgy, logistical
planning and implementation of exploration programs as well as finance and accounting. It may be difficult
to locate competent employees and consultants in such fields. So far, the Company has been able to locate
and retain such employees and consultants and believes it will continue to be able to do so. It is possible,
however, that delays or increased costs may be experienced in order to proceed with its planned business
activities if the Company is unable to retain such expertise.

Competitive Conditions

Competition in the mining industry is intense. The Company competes with other mining companies, many
of which have greater financial resources and technical facilities for the acquisition and development of, and
production from, mineral concessions, claims, leases and other interests, as well as for the recruitment and
retention of qualified employees and consultants.

Business Cycles

The mining business is subject to volatility of the metal prices. The marketability of minerals and mineral
concentrates is also affected by worldwide economic cycles. The Company’s operations are related and
sensitive to the market price of copper and, to a lesser degree to other metal prices such as molybdenum,
silver and gold. Metal prices fluctuate widely and are affected by numerous factors such as global supply,
demand, inflation, exchange rate, interest rates, forward selling by producers, central bank sales and
purchases, production, global or regional political, economic or financial situations and other factors beyond
the control of the Company.

Economic Dependence

The Company’s business is not substantially dependent on any contract such as a contract to sell the major
part of its products or services or to purchase the major part of its requirements for goods, services or raw
materials. The Company has no revenue and does not expect to generate any revenues until completion of
construction at the Rosemont Project and Rosemont reaches commercial production in 2012. As a result, the
Company relies on equity and debt financing to finance its business activities and any adverse global
economic crisis may cause a detrimental effect on the Company’s ability to raise equity and debt financings.

Environmental

The Company’s Rosemont Property is up to date and compliant with its environmental obligations and as
such there are no material environmental liabilities. However, as the Rosemont Property reaches a stage of
commercial viability, the Company will be required to comply with federal, state and local regulations prior
to entering commercial production.

Employees

As at December 31, 2009, the Company had eight employees in the Vancouver, British Columbia office,
nine employees in the Glendale, Colorado office and fourteen employees in the Tucson, Arizona. As
operations require, the Company also retains geologists, engineers, geophysicists and other consultants on a
fee for service basis. Seven of the Vancouver office employees also have responsibilities with other publicly
traded companies. The Company only pays its share of the costs of these employees. Upon finalization of
the permitting process, the Company will embark on a significant hiring program to ensure there is adequate
staffing and they are fully trained in time for commercial production.



Risk Factors

An investment in the Company’s common shares is highly speculative and subject to a number of risks.
Only those persons who can bear the risk of the entire loss of their investment should invest in the common
shares of the Company. An investor should carefully consider the risks described below and the other
information filed with the Canadian securities regulators before investing in Company’s common shares.
The risks described below are not the only ones faced. Additional risks that the Company currently does not
foresee or believes to be immaterial may become important factors that affect the Company’s business. If
any of the following risks occur, or if others occur, the Company’s business, operating results and financial
condition could be seriously harmed and investors may lose all of their investment.

The Company has a history of losses and anticipates that it will continue to incur losses for the
foreseeable future.

The Company has historically incurred losses as evidenced by its financial statements, including the
consolidated statements of operations contained in its annual audited financial statements for the year ending
December 31, 2009.

While the Company’